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SUBJECT: NIGERIAN TRADE RESTRICTIONS 
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1 . AS ONE MONTH HAS PASSED SINCE VISITING NIGERIAN 
OFFICIALS STATED THEIR INTENTION OF NOTIFYING GATT OF APRIL 
1 IMPORT RESTRICTIONS (REF B), IT WOULD SEEM APPROPRIATE 

TO FOLLOW UP IN GENEVA AND LAGOS. IN ADDITION TO REMIND- 
ING FMG THAT RESPECTING ITS INTERNATIONAL OBLIGATIONS IS 
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OF CONSIDERABLE IMPORTANCE, WE SHOULD BE CAREFUL TO EXPLAIN 
OUR VIEW OF THE IMPLICATIONS OF NOTIFYING THOSE RESTRIC- 
TIONS. 

2. ESPECIALLY IMPORTANT IS THE IDEA THAT SUCH RESTRICTIONS 
MUST BE JUSTIFIED UNDER THE GATT BY REFERENCE TO APPROPRI 
ATE ARTICLES. FMG'S ATTENTION SHOULD BE DRAWN TO SECTION 
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B AND C OF ARTICLE 18 WHICH CAN PROVIDE JUSTIFICATIONS FOR 
QUANTITATIVE RESTRICTIONS IMPOSED FOR DEVELOPMENT PURPOSES. 

3. WE SUGGEST TALKING POINTS AS FOLLOWS: 

— THE UNITED STATES UNDERSTANDS THAT DEVELOPING COUNTRIES 
SOMETIMES HAVE LEGITIMATE PROBLEMS WHICH CAN BE SOLVED OR 
EASED VIA TEMPORARY TRADE POLICY MEASURES. 

— NIGERIA, AS AN IMPORTANT DEVELOPING COUNTRY, A MAJOR 
TRADING COUNTRY AND A MEMBER OF GATT, HAS A SIGNIFICANT 
RESPONSIBILITY TO ADHERE TO ITS INTERNATIONAL OBLIGATIONS. 

THIS CAN BE DONE THOUGH FORMAL NOTIFICATION AND JUSTI- 
FICATION OF ITS RECENT TRADE MEASURES TO THE GATT. 

— ARTICLE 18 OF THE GATT CONTAINS PROVISIONS UNDER 

WHICH A DEVELOPING COUNTRY MAY JUSTIFY CERTAIN QUANTITATIVE 
RESTRICTIONS BEING NECESSARY EITHER TO PROMOTE DOMESTIC 
INDUSTRY OR TO CORRECT AN ADVERSE BALANCE OF PAYMENTS 
SITUATION. THE FORMER REQUIRES CONSULTATIONS WITH 
CONTRACTING PARTIES WHILE THE LATTER REQUIRES BIENNIAL 
CONSULTATIONS WITH THE GATT BALANCE OF PAYMENTS COMMITTEE 
(FYI - IN WASHINGTON CONSULTATIONS NIGERIAN OFFICIALS 
EXPLAINED THAT THE NEW RESTRICTIONS ARE INTENDED TO PROMOTE 
DOMESTIC PRODUCTION, ESPECIALLY OF CONSUMPTION GOODS, AND 
TO OFFSET A DECLINE IN OIL SALES. END FYI) 
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4. WE BELIEVE THAT LOW-KEY APPROACH IS APPROPRIATE, AND 
THAT TIMING OF OUR COMMENTS SHOULD REINFORCE APPROACH OF 
GATT SECRETARIAT REPORTED REF A. MISSION MAY WISH TO 
INFORMALLY ADVISE SECRETARIAT OF OUR APPROACH. 

5. SEPTEL WILL FOLLOW WITH OUR DETAILED REACTIONS OF 
APRIL 1 RESTRICTIONS. SUGGEST MISSION AND EMBASSY COMBINE 
APPROACHES ON US TRADE CONCERNS AND GATT RAMIFICATIONS 
INTO SINGLE PRESENTATION TO FMG OFFICIALS. VANCE 
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